OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — December 7, 2011

Board Chair Sharon Foster called the regular meeting of the Washington State Liquor Control
Board to order at 10:00 a.m., on Wednesday, December 7, 2011 in the Boardroom at 3000 Pacific
Avenue SE in Olympia, Washington Board Members Ruthann Kurose and Chris Marr were
present.

Approval of Minutes
The minutes from the November 30, 2011 meeting were approved.

Board Adoption of CR 103 on Licensed Agents — Chapter 314-44 WAC to implement 2011
legislation . ,
Karen McCall, Agency Rules Coordinator, presented a request for the Board to approve the final
rulemaking for Chapter 314-44 WAC, which makes a change in a law that gives an exemption to
domestic wineries and their employees from the requirement to hold a Representative’s License if
they canvas for, solicit, receive or take orders for the purchase or sale of wine, or contact any
licensees of the board in goodwill activities. Those changes were made in 314-005. No comments
were made at the public hearing. There had been a typo in the CR102 that was corrected.
Member Kurose made a motion to approve the CR103 on Chapter 314-44 WAC. Member Marr
seconded the motion. All were in favor.

Board Adoption of Emergency Rules to Implement Central Warehousing, Spirits Distributor
Licenses, Spirits Retailer Licenses, Wine Retailer Reseller Endorsement, and Spirits
Certificate of Approval (COA) Licenses for |-1183

Board Chair, Sharon Foster stated that the Board has received many letters stating concerns
around the emergency rule making going into effect today. Due to the short timeline, under RCW
34.05.350, the Board has the ability to implement emergency rules without public notice. The
public will have ample opportunity to comment or amend in the next 120 days. Karen McCall,
Agency Rules Coordinator, presented a request for the Board to approve the final rulemaking on
the Emergency Rules to implement the Initiative 1183. The rules will become effective December
8, 2011 and will expire April 7, 2012. Karen read the new sections. See attachments: WAC 314-02-
103, WAC 314-02-104, WAC 314-02-106, and WAC 314-02-107. Karen made a clarification
regarding WAC 314-02-107 due to questions presented. A grocery store that may be leasing
space to another entity such as a bank, will not count.that leased space toward the 10,000 square
feet requirement. Karen reviewed new chapters of 314-23 WAC (see attachment 314-23 WAC-
Spirits Distributors and Spirits Certificate of Approval Licenses). She reviewed WAC 314-23-001,
314-23-005, 314-23-020, 314-23-030, and 314-23-040. Karen also read through the amendatory
section WAC 314-28-010, 314-28-050, 314-28-060, 314-28-070, 314-28-080, 314-28-090 and the
new section WA 314-28-030. Member Marr made a motion to approve the filing of the emergency
rules to implement Initiative 1183. Member Kurose seconded the motion. All were in favor.

Board Adoption of CR 101 to Implement 1-1183

Karen McCall, Agency Rules Coordinator, presented a request for the Board to approve the CR
101 to implement sections of Initiative 1183, which covers the same areas of the emergency rules.
If filed today, they will be published on December 21, comment can be taken until January 21%,
and hopefully brought back to the board on February 21 with CR102. Member Kurose made a
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motion to approve the CR101 to implement I1-1183. Member Marr seconded the motion. All were in
favor.

Years of Service Recognition
Chris Liu, Director of Retail Services, presented a 20-year service award to Dave Wilson, District
11 Manager of District 11. '

New Business

Doug Rolstone (from Contract Liquor Store 627 in Clearview) is requesting approval for offsite
storage to facilitate the transition of additional class H licensees to contract liquor stores. Contract
liquor stores are often small and lack space for inventory for licensees. Doug stated that he has
received dozens of requests for licensees to switch over to contract liquor stores. Per request of
Board Chair Sharon Foster, Pat Kohler, Administrative Director explained that the Board has seen
a variety of requests for amendments from contract liquor stores managers that are being
considered by the executive management team. One of the issues being discussed is off-site
storage. The main concern is ownership of inventory and security issues. A new contract cannot
be entered upon afier December 8, 2011; however, contracts may be amended. Contract stores
have the ability to move locations if possible. Pat stated that another amendment in review is the
solicitation from contract liquor stores to licensees.

Old Business:
There was no old business.

The Board Meeting was adjourned at 10:48 a.m.

N/ .

Sharon Foster, Ruthann Kurose, CFRris Marr,
Board Chair Board Member Board Member
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Washington State
Liquor Control Board

December 7, 2011

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation
Justin Nordhorn, Chief, Enforcement and Education

Subject: Approval of final rulemaking {CR 103) to implement 2011 legislation
relating to Chapter 314-44 WAC - Licensed Agents

At the Board meeting on December 7, 2011, the rules coordinator requests that the
Liquor Control Board approve the final rulemaking (CR 103) for Chapter 314-44 WAC.

The Board was briefed on the rule making background, public comment, and agency
response for this rule making. An issue paper and text of the rule changes is attached.

No comments were received at the public hearing held on November 30, 2011, in the
Board’s meeting room in Olympia, Washington. No written comments were received. If
approved, the Rules Coordinator will send an explanation to our stakeholders. After

sending this explanation, the Rules Coordinator will file the rules with the Office of the
Code Reviser. The effective date of the rules will be 31 days after filing.

_/ Approve __ Disapprove %&W g ﬂ%/

Sharon Foster, Chairman Date

\/Approve Disapprove M\'&M\/ [éM/f 12/ 2 1

_ y5e, Board Member Date
_lApprove Disapprove

Attachment: Issue Paper
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o Washington State
4 Liquor Control Board

Date: December 7, 2011

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation
Justin Nordhorn, Chief, Enforcement and Education

Subject: Approval for filing a pre-proposal statement of inquiry (CR 101} to
implement sections of I-1183

The Board is filing an emergency rule with the Code Reviser today to implement [-1183.
This rulemaking is needed to make the emergency rules permanent. Additional
rulemaking meetings and work with our stakeholders are needed to develop permanent
rules to clarify I-1183.

Process

The Rules Coordinator requests approval to file the pre-proposal statement of inquiry
(CR 101) for the rule making described above. An issue paper on this rule was
presented at the Board meeting on December 7, 2011, and is attached to this order.

If approved for filing, the tentative timeline for the rule making process is outlined below:

December 7, 2011 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101).

December 21, 2011 Code Reviser publishes notice, LCB sends notice to
rules distribution list

January 21, 2012 End of written comment period
February 1, 2012 Board is asked to approve filing the proposed rules (CR
102 filing)

Februaf‘y 15,2012 Code Reviser publishes h'oticﬂe, LCB sends notice to
rules distribution list

March 7, 2012 Public hearing held
March 7, 2012 End of written comment period
March 14, 2012 Board is asked to adopt rules
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March 14, 2012 Agency sends notice to those who commented both at
the public hearing and in writing.

March 14, 2012 Agency files adopted rules with the Code Reviser (CR
103)

April 14, 2012 Rules are effective (31 days after filing)

+/~Approve L Diéapprove J%W Tyﬂ ) / # /7 ///

Sharon Foster, Chairman

_“ Approve Disapprove mﬂ«v\z\w-ﬁuﬁé&_ e 7‘/ (]

Ruthann Kurose, Board Member Date

v/ Approve Disapprove ﬂ - L2/ 2/

Chrisvfarr, Board Member Date

Attachment: Issue Paper
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Washington State
Liquor Control Board

Date: December 7, 2011

To: Sharon Foster, Board Chairman
Ruthann Kurose, Board Member
Chris Marr, Board Member

From: Karen McCall, Agency Rules Coordinator

Copy: Pat Kohler, Administrative Director
Rick Garza, Deputy Administrator
Alan Rathbun, Director, Licensing and Regulation
Justin Nordhorn, Chief, Enforcement and Education

Subject: Approval for filing a emergency rules to implement sections of I-1183

Initiative 1183 passed on November 8, 2011. Sections of the initiative become effective
December 8, 2011. The emergency rules are needed to clarify the initiative for liquor
licensees in the state and to ensure the public health and safety of the citizens of
Washington. Permanent rulemaking will also begin immediately for these rules.

Process

The Rules Coordinator requests approval to file emergency rules to implement sections
of Initiative 1183. An emergency rule becomes effective immediately and stays in effect
for 120 days. An issue paper on this topic was presented at the Board meeting on
December 7, 2011, and is attached to this order.

if approved for filing, the process is outlined below:

December 7, 2011 Board is asked to approve filing the pre-proposal
statement of inquiry (CR 101).
December 7, 2011 Code Reviser publishes notice. The emergency rule is

in effect for 120 days. LCB sends notice to rules
distribution list.

April 7, 2012 Emergency rule expires.
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L/ Approve Disapprove

v~ Approve Disapprove m‘*— é/’l/@. [‘2,/ 7/ o

Ruthann Kurose, Board Member Date

‘/ Approve Disapprove /) { ”/ 7/“

Chris Marr, Board Member Date

aron Foster, Chairman

Attachment: Issue Paper
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